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At amusement parks the kids know I’m a wimp 
when it comes to rollercoasters. And I’m OK with 
that. Fundamentally, they are rides that start and 
finish in the same place and find a way to ruin my 
day. Why in the world should I subject myself to a 
ride that makes me feel like I’m going to hurtle to 
my demise? Why should I ruin the rest of the day as 
my stomach settles back into its normally assigned 
location? No logic will get me to strap in. I’m a 

wimp and that’s OK.

For some clients, the last five months have felt like a dreaded roller 
coaster. It’s as if we were strapped in, went straight down one side 
of the Grand Canyon and then rocketed back up the other side. Now 
we’re back to where we started the year. Many clients are asking 
themselves, and us, “now what?” If recent history is a normal part of 
investing, why should we go through this again? Why not reduce the 
risk we take so we sleep better the next time the stock market goes 
off the edge?

It’s a fair question. Our job is to lead and guide clients on a broad 
range of wealth management issues, to include asset allocation - 
simply put, the mix of cash, stocks and bonds. Reevaluating that mix 
is a prudent exercise now when we are more able to make rational 
decisions as opposed to when we were in the middle of the ride.

This letter addresses five factors that affect asset allocation: 
Emotion, Intuition, Science, Logic and Planning.  All five are valid, yet 
most people give greater credence to some over others.

Emotion:  The market action over the last few months caused you to 
worry and lose sleep. Life is too short to live under that cloud. Ask 
yourself, “Why does this bother me?” If you feel your most important 
objectives and values are being risked by the volatility, we can help 
you see if that’s actually the case. It’s possible there is no connection 
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and you’re simply worried. One possible solution is to “sell down to your sleeping level.” If you have 
75% stocks now, and need to get to 50% to sleep well, then there’s your answer.  

Intuition:  Together, the advisors at Great Diamond Partners have 90 years of experience advising 
clients and in the capital markets. We lived through the bursting of the tech bubble, 9/11, the financial 
crisis, an occasional flash crash, Covid-19 and plenty of other events. We have opinions on what’s 
appropriate for each client and where we are headed. In this case, simply rely on us to guide you. 

Science:  In launching Great Diamond Partners we sought to avail ourselves of current technology to 
augment the empathy we have for clients. We are pleased to share that we now use a program called 
Riskalyze to give us the science side of risk measurement. There are three elements to the program:  
statistically determine how much risk you are willing to assume, measure how much risk your current 
portfolio exposes you to and determine a scientifically ideal asset allocation. It’s a web-based system, 
simple to use and early client reactions are quite positive.

Logic: Let’s oversimplify for a moment and assume you will only withdraw investment income 
and can only choose between stocks or bonds. You will not need to access your principal. As of 
6/30/2020,  bonds (Barclay’s US Aggregate) have shown a 1.14% yield which has historically not 
grown significantly over time.1  While stocks (S&P 500) have shown a dividend yield of 1.78% 2 and 
have historically grown their dividends by 6% a year.3

Presented this way, most people will choose stocks.  The initial income is higher and the cash flow 
should grow every year. Yet many people are moving towards the bond option. In this case, emotion is 
clearly winning over logic. Don’t forget that there are different forms of risk. Investing in bonds risks 
income, especially when you consider the impact of inflation. Investing in dividend paying stocks 
makes the income safer, however the principal is at risk… but only if you need access to the principal.

Planning:  It’s important to put the question of asset allocation into the context of your overall 
financial plan. What are your objectives and what’s the time horizon? What impact will changes in 
your allocation have on taxes and is it worth it? Some of our clients have plenty of cash flow to cover 
their expenses.  As a result, we are effectively investing for the next generation. By definition, they 
are younger, likely have a longer time horizon, and therefore a higher allocation to stocks may make 
sense.

It’s perfectly natural and appropriate to reevaluate your asset allocation at this time. Ideally, we 
incorporate all five factors into the discussion. But in the end, if one factor overwhelms the others, 
that’s OK.

STEVEN TENNEY
Founding Partner & CEO

1The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, US dollar-denominated, 
fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate securities, MBS (agency fixed-rate pass-throughs), 
ABS and CMBS (agency and non-agency). 
Source:  https://www.bloomberg.com/quote/LBUSTRUU:IND

2The weighted average of the underlying holdings’ indicated annual dividend divided by price, expressed as a percentage.

3Annual current dollars percentage change in 12 month dividend per share (not inflation adjusted).
Source:  https://www.spglobal.com/spdji/en/indices/equity/sp-500/#overview
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‘A BETTER WAY’ VLOG SERIES

Visit our website to watch episodes at 
www.greatdiamondpartners.com/vlog.

Ep 1:  Welcome

Ep 2:  Great to Good

Ep 3:  Conscious Capitalism 
with Tara Jenkins

Ep 4:  Employee Benefits 
with Helen Andreoli

FORM CRS  
(CLIENT RELATIONSHIP SUMMARY)
You should have received a note from us in the 
mail including our new Form CRS. The Securities 
and Exchange Commission (SEC) requires we 
share this document with you which includes a 
summary of the services and fees we offer and 
information on our firm’s standard of conduct as 
a fiduciary. You can always find a link to the 
Form CRS here on our website. Questions? 
Please connect with us!

2020 REQUIRED MINIMUM 
DISTRIBUTION (RMD) CHANGES
Passed earlier this year, the Coronavirus Aid, Relief, and Economic Security (CARES) Act 
allows retirees to forgo taking Required Minimum Distributions (RMDs) from IRAs or 401(k)-
type plans in 2020. 

Now, according to new guidance from the IRS in Notice 2020-51, if you already took an RMD 
you can re-contribute the amount back into your retirement account, as long as you do it by 
August 31, 2020. Read this article for more helpful details and reach out with questions.

http://www.greatdiamondpartners.com/vlog
https://greatdiamondpartners.com/vlog/
https://greatdiamondpartners.com/wp-content/uploads/2020/07/Form-CRS-Document_FINAL_06242020.pdf
http://Notice 2020-51https://www.irs.gov/pub/irs-drop/n-20-51.pdf
https://www.schwab.com/resource-center/insights/content/can-you-forgo-taking-rmds-2020
https://greatdiamondpartners.com/wp-content/uploads/2020/07/Form-CRS-Document_FINAL_06242020.pdf
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SCHWAB STATEMENTS AVAILABLE ON YOUR CLIENT PORTAL

Access to your important documents is even easier! Your monthly Schwab 
statements and tax documents are now available through your personalized 
client portal. After log-in, you can find documents in your Vault. If you haven’t 
already established an account through our client portal, please ask us to send 
you an invitation.

CYBERSECURITY BEST PRACTICES:  PART 1

 Below are some tips to reduce criminal access and mitigate risk:

• We will always request verbal confirmation of wire requests. 

• We will always use our secure messaging system or your personalized 
client portal to share statements, reports or confidential documents. 

• Do not click on any link sent via email without verifying its legitimacy. Hover your cursor 
over the link before clicking to see the link address. The sender of an email alone does not 
indicate its authenticity, since any email address can be easily spoofed. Assume links sent 
over email are malicious until proven otherwise. 

• Make sure your passwords are strong and consider enabling multi-factor authentication on 
your online logins. Avoid connecting to unsecured or public WiFi and don’t visit unsecured 
websites.

Look for Part 2 in next month’s Compass. We’ll share even more details about securing your 
home network, password best practices, phishing attacks and managing your devices.

https://bd3.bdreporting.com/auth/GDP/signin
https://bd3.bdreporting.com/auth/GDP/signin
https://greatdiamondpartners.com


DISCLOSURES

Great Diamond Partners, LLC is an investment adviser in Portland, Maine. Great Diamond Partners, LLC is registered with the Securities and Exchange 
Commission (SEC). Registration of an investment adviser does not imply any specific level of skill or training and does not constitute an endorsement 
of the firm by the Commission. Great Diamond Partners, LLC only transacts business in states in which it is properly registered or is excluded or 
exempted from registration. Great Diamond Partners, LLC’s current written disclosure brochure filed with the SEC which discusses among other 
things, Great Diamond Partners, LLC business practices, services and fees, is available through the SEC’s website at: www.adviserinfo.sec.gov.

Please note, the information provided in this document is for informational purposes only and investors should determine for themselves whether 
a particular service or product is suitable for their investment needs. Please refer to the disclosure and offering documents for further information 
concerning specific products or services.

Past Performance is not a guarantee of future results.

Nothing provided herein constitutes tax advice. Individuals should seek the advice of their own tax advisor for specific information regarding tax 
consequences of investments. Investments in securities entail risk and are not suitable for all investors. This is not a recommendation nor an offer to 
sell (or solicitation of an offer to buy) securities in the United States or in any other jurisdiction.

This document may contain forward-looking statements relating to the objectives, opportunities, and the future performance of the U.S. market 
generally. Forward-looking statements may be identified by the use of such words as; “believe,” “expect,” “anticipate,” “should,” “planned,” 
“estimated,” “potential” and other similar terms. Examples of forward-looking statements include, but are not limited to, estimates with respect 
to financial condition, results of operations, and success or lack of success of any particular investment strategy. All are subject to various factors, 
including, but not limited to general and local economic conditions, changing levels of competition within certain industries and markets, changes in 
interest rates, changes in legislation or regulation, and other economic, competitive, governmental, regulatory and technological factors affecting 
a portfolio’s operations that could cause actual results to differ materially from projected results. Such statements are forward-looking in nature 
and involve a number of known and unknown risks, uncertainties and other factors, and accordingly, actual results may differ materially from those 
reflected or contemplated in such forward-looking statements. Prospective investors are cautioned not to place undue reliance on any forward-looking 
statements or examples. None ofGreat Diamond Partners, LLC or any of its affiliates or principals nor any other individual or entity assumes any 
obligation to update any forward-looking statements as a result of new information, subsequent events or any other circumstances. All statements 
made herein speak only as of the date that they were made.

Hyperlinks in this newsletter are provided as a convenience, and we disclaim any responsibility for information, services or products found on websites 
linked hereto.


