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It is perfectly normal to color your market views 
with your political views. There are strong opinions 
on both sides of the political spectrum and the 
divide between the sides is wider than ever. 
Problems arise when actions are taken based on 
those views rather than an objective view of the 
markets and personal circumstances. For example, 
a meaningful reduction in stocks may result in a 
lower return if the stock market continues to be 

strong. Conversely, going “all-in” for the wrong reasons can be just 
as damaging. Taking a certain action based solely on who wins – or is 
expected to win – on November 3rd is likely not a prudent decision.

Objectively speaking, how do the markets perform based upon 
the party controlling the White House?  There have been twenty 
presidents since 1900, eight Democrats and twelve Republicans. The 
average annualized return for the Dow Jones Industrial Average when 
a Democrat occupies the White House is 6.7%. For Republicans, it’s 
3.5%.1

If you parse the data, there are two presidencies with extreme returns, 
both Republicans. The return during President Coolidge’s term (1923-
29) was an average of 25.5%. Those excesses were then unwound 
during the Great Depression and President Hoover’s term (1929-33) 
when the average return was a decimating -35.6%.

Starting with FDR in 1933, there have been seven presidents 
from each party. The average return for Democrats was 7.8% and 
Republicans 6.1%. That’s reasonably close, and to me, supports the 
idea that we shouldn’t predict market returns simply based on which 
party controls the White House.

A few things to keep in mind:
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1 Bespoke Investment Group, LLC “Obama and Trump:  Two Peas in a Pod.”  Chart of the Day 
E-Mail Message. 5 August 2020.
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• “Today” always feels unique – keep in mind we have had many other challenging times, to 
include wars, civil rights protests and market crashes. 

• The power of the President is largely held in check if the opposing party controls at least one 
chamber of Congress. 

• The economy is bigger than the government. I doubt we will stop using computers, building 
homes, buying food or driving a car based on who is President. Therefore, the companies that 
produce these goods and services should continue to be strong. 

• The Federal Reserve possesses underappreciated power. Their clear objective is to support a 
strong economy.

Please don’t misconstrue my comments. I certainly care about who represents us in Washington 
and believe they influence many aspects of society. However, when it comes to your portfolio, a 
dispassionate view is historically the best one to take.

STEVEN TENNEY
Founding Partner & CEO

‘A BETTER WAY’ VLOG SERIES

Visit our website to watch episodes at 
www.greatdiamondpartners.com/vlog.

Steve’s latest message challenges 
economic professor and Nobel prize 
winner Milton Friedman’s philosophy 
on capitalism. He’d love to hear your 
thoughts!

INTRODUCING RISKALYZE

Riskalyze is award-winning technology that quantifies your acceptable levels of risk and 
reward. Using this tool, we ensure that your portfolio defines your 
investment goals and expectations. Together, we can take the 
guesswork out of your financial future. Watch a short video to  
learn more and ask us how to get started!

http://www.greatdiamondpartners.com/vlog
https://greatdiamondpartners.com/vlog/
https://vimeo.com/453792028
https://vimeo.com/453792028
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HOW TO HELP PARENTS - AND YOURSELF - 
LIVE BETTER AT 80, 90 AND BEYOND

Each month, we share content around business 
transition planning and advanced planning 
strategies with business owners and their 
advisors. This recent article, though, is relevant to 
every one of us! Click here or on the article image 
to read about two key issues that may impact 
your life or the lives of your elderly parents - 
aging in place, and safeguarding wealth from 
costly cognitive mistakes.    

CYBERSECURITY 
BEST PRACTICES:  PART 2

Since the start of the COVID-19 pandemic, millions 
of workers have begun to work from home and it’s 

the perfect time for a refresh on digital security 
best practices. Click here or on the article image 

to read about securing your home network, 
password best practices, phishing attacks and 

managing your devices.

DISCLOSURES

Great Diamond Partners, LLC is an investment adviser in Portland, Maine. Great Diamond Partners, LLC is registered with the Securities and Exchange 
Commission (SEC). Registration of an investment adviser does not imply any specific level of skill or training and does not constitute an endorsement 
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things, Great Diamond Partners, LLC business practices, services and fees, is available through the SEC’s website at: www.adviserinfo.sec.gov.

Please note, the information provided in this document is for informational purposes only and investors should determine for themselves whether 
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Past Performance is not a guarantee of future results.
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Nothing provided herein constitutes tax advice. Individuals should seek the advice of their own tax advisor for specific information regarding tax 
consequences of investments. Investments in securities entail risk and are not suitable for all investors. This is not a recommendation nor an offer to 
sell (or solicitation of an offer to buy) securities in the United States or in any other jurisdiction.

This document may contain forward-looking statements relating to the objectives, opportunities, and the future performance of the U.S. market 
generally. Forward-looking statements may be identified by the use of such words as; “believe,” “expect,” “anticipate,” “should,” “planned,” 
“estimated,” “potential” and other similar terms. Examples of forward-looking statements include, but are not limited to, estimates with respect 
to financial condition, results of operations, and success or lack of success of any particular investment strategy. All are subject to various factors, 
including, but not limited to general and local economic conditions, changing levels of competition within certain industries and markets, changes in 
interest rates, changes in legislation or regulation, and other economic, competitive, governmental, regulatory and technological factors affecting 
a portfolio’s operations that could cause actual results to differ materially from projected results. Such statements are forward-looking in nature 
and involve a number of known and unknown risks, uncertainties and other factors, and accordingly, actual results may differ materially from those 
reflected or contemplated in such forward-looking statements. Prospective investors are cautioned not to place undue reliance on any forward-looking 
statements or examples. None ofGreat Diamond Partners, LLC or any of its affiliates or principals nor any other individual or entity assumes any 
obligation to update any forward-looking statements as a result of new information, subsequent events or any other circumstances. All statements 
made herein speak only as of the date that they were made.

Hyperlinks in this newsletter are provided as a convenience, and we disclaim any responsibility for information, services or products found on websites 
linked hereto.

The views expressed represent the opinions of Great Diamond Partners, LLC which are subject to change and are not intended as investment advice 
or a forecast or guarantee of future results.


