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The following questions were submitted by clients to 
asksteve@greatdiamondpartners.com. Keep them coming!

Q: Where does one invest for income?

The answer has changed over the last few weeks.  The 10-Year U.S. Treasury yield has dropped 
from 1.6% in mid-February to 0.8% today.  While that isn’t terribly attractive, not all bonds behave 
the same.  Municipal bond yields are actually a bit higher, rising from 2.2% to 2.4%.  The yield on 
the S&P 500 has increased from 1.7% to 2.4%.  More interestingly, for one group of companies 
that have raised their dividends annually, their yield has increased from 1.6% to 2.2%.  Finally, 
there are plenty of stocks that yield over 4% - however their dividend growth rates are likely lower 
and some may be forced to cut their dividends.  The answer to your question comes from asking a 
few other questions:  1) Can you emotionally handle the ups and downs of stocks if you only need 
the dividends?  2) Will you need access to the principal?  3) What is your tax situation?  4) What 
other investments do you own?  In the end, the answer is like a mix of these.

What does cheap mean? 

There are three ways to answer this.  First, is the price less than before?  If you can buy something 
for less today than it cost yesterday, that might be good.  Second, how does the price relate to 
the value you are getting?  This starts to get more complicated because it involves looking into 
the future- which can be uncertain.  Third, how does the price/value relationship compare to 
another investment?  This is probably the most difficult assessment because there are so many 
assumptions involved.  You might consider stocks (which are down) to be cheap relative to U.S. 
Treasuries (which are up) today, however the real answer can only be found in the future looking in 
the rear view mirror - a luxury we don’t have.
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DISCLOSURES

Great Diamond Partners, LLC is an investment adviser in Portland, Maine. Great Diamond Partners, LLC is registered with the Securities 
and Exchange Commission (SEC).  Registration of an investment adviser does not imply any specific level of skill or training and does not 
constitute an endorsement of the firm by the Commission. Great Diamond Partners, LLC only transacts business in states in which it is 
properly registered or is excluded or exempted from registration. Great Diamond Partners, LLC’s current written disclosure brochure filed 
with the SEC which discusses among other things, Great Diamond Partners, LLC business practices, services and fees, is available through 
the SEC’s website at: www.adviserinfo.sec.gov. 

Please note, the information provided in this document is for informational purposes only and investors should determine for themselves 
whether a particular service or product is suitable for their investment needs. Please refer to the disclosure and offering documents for 
further information concerning specific products or services.

Past Performance is not a guarantee of future results.

Nothing provided herein constitutes tax advice. Individuals should seek the advice of their own tax advisor for specific information regarding 
tax consequences of investments. Investments in securities entail risk and are not suitable for all investors. This is not a recommendation nor 
an offer to sell (or solicitation of an offer to buy) securities in the United States or in any other jurisdiction.

This document may contain forward-looking statements relating to the objectives, opportunities, and the future performance of the U.S. 
market generally. Forward-looking statements may be identified by the use of such words as; “believe,” “expect,” “anticipate,” “should,” 
“planned,” “estimated,” “potential” and other similar terms. Examples of forward-looking statements include, but are not limited to, 
estimates with respect to financial condition, results of operations, and success or lack of success of any particular investment strategy. 
All are subject to various factors, including, but not limited to general and local economic conditions, changing levels of competition 
within certain industries and markets, changes in interest rates, changes in legislation or regulation, and other economic, competitive, 
governmental, regulatory and technological factors affecting a portfolio’s operations that could cause actual results to differ materially from 
projected results. Such statements are forward-looking in nature and involve a number of known and unknown risks, uncertainties and other 
factors, and accordingly, actual results may differ materially from those reflected or contemplated in such forward-looking statements. 
Prospective investors are cautioned not to place undue reliance on any forward-looking statements or examples. None ofGreat Diamond 
Partners, LLC or any of its affiliates or principals nor any other individual or entity assumes any obligation to update any forward-looking 
statements as a result of new information, subsequent events or any other circumstances. All statements made herein speak only as of the 
date that they were made.
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How long is this going to last?

That’s the $64,000 question!  It’s also forces me to make a guess in a very uncertain world.  There 
is a CHANCE the worst of the stock market is behind us.  The virus likely has at least a few more 
weeks of getting worse.  The economy is going to post horrible numbers for several months.
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